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[bookmark: _Toc170997185][bookmark: _Toc466561512][bookmark: _Toc471292548][bookmark: _Toc471297193][bookmark: _Toc471307838][bookmark: _Toc471393995][bookmark: _Toc482714489]Introduction
[bookmark: _Toc22548714][bookmark: _Toc139788471][bookmark: _Toc170997186][bookmark: _Toc471297194][bookmark: _Toc471393996][bookmark: _Toc482714490]Background and Purpose
This Agreed Procedure supplements the rules set out in the Capacity Market Code (hereinafter referred as the “Code”) in relation to Default, Suspension and Termination Orders. It sets out procedures with which Parties to the Code must comply.
[bookmark: _Toc22548718][bookmark: _Toc139788474][bookmark: _Toc471297195][bookmark: _Toc471393997][bookmark: _Toc482714491]Scope of Agreed Procedure
This Agreed Procedure sets out the procedures in relation to:
(a) Suspension; and
(b) Termination Orders.
This Agreed Procedure forms an annex to, and is governed by the Code. It sets out procedures to be followed, subject to the rights and obligations of Parties under the Code. In the event of any conflict between a Party’s obligations set out in the Code and this Agreed Procedure, the Code shall take precedence.
[bookmark: _Toc466536386]It is not intended that there be any inconsistency or conflict between section 2 “Overview” and section 3 “Procedural Steps”. However, in the event of any inconsistency or conflict, section 3 “Procedural Steps” shall take precedence.
In section 3 “Procedural Steps” a corresponding process flow diagram is included for each procedural steps table.  Process flow diagrams are for illustrative purposes.  It is not intended that there be any inconsistency or conflict between any procedural steps table and process flow diagram however, in the event of any inconsistency or conflict, a procedural steps table shall take precedence.
[bookmark: _Toc22359370][bookmark: _Toc22545099][bookmark: _Toc22548623][bookmark: _Toc22548715][bookmark: _Toc139788472][bookmark: _Toc471297196][bookmark: _Toc471393998][bookmark: _Toc482714492]Definitions
Words and expressions defined in the Code shall, unless the context otherwise requires or unless otherwise specified, have the same meanings when used in this Agreed Procedure. 
References to sections relate to sections in this Agreed Procedure unless otherwise specified.
[bookmark: _Toc22548719][bookmark: _Toc139788475][bookmark: _Toc471297197][bookmark: _Toc471393999][bookmark: _Toc482714493]Compliance with Agreed Procedure
Compliance with this Agreed Procedure is required under the terms as set out in the Code.



[bookmark: _Toc164279681][bookmark: _Toc164279682][bookmark: _Toc164279683][bookmark: _Toc164279684][bookmark: _Toc164279685][bookmark: _Toc164279686][bookmark: _Toc164279687][bookmark: _Toc164279688][bookmark: _Toc164279689][bookmark: _Toc164279690][bookmark: _Toc164279691][bookmark: _Toc164279692][bookmark: _Toc164279693][bookmark: _Toc164279694][bookmark: _Toc164279695][bookmark: _Toc164279696][bookmark: _Toc164279697][bookmark: _Toc164279698][bookmark: _Toc164279699][bookmark: _Toc164279700][bookmark: _Toc164279701][bookmark: _Toc164279702][bookmark: _Toc164279707][bookmark: _Toc164279709][bookmark: _Toc164279710][bookmark: _Toc164279711][bookmark: _Toc466561513][bookmark: _Toc471292549][bookmark: _Toc471297198][bookmark: _Toc471307839][bookmark: _Toc471394000][bookmark: _Toc482714494]Overview
[bookmark: _Toc462901077][bookmark: _Toc462901078][bookmark: _Toc462901079][bookmark: _Toc462901080][bookmark: _Toc462901081][bookmark: _Toc462901082][bookmark: _Toc462901083][bookmark: _Toc462901084][bookmark: _Toc462901085][bookmark: _Toc462901086][bookmark: _Toc462901087][bookmark: _Toc462901088][bookmark: _Toc462901089][bookmark: _Toc462901090][bookmark: _Toc462901091][bookmark: _Toc462901092][bookmark: _Toc462901093][bookmark: _Toc462901094][bookmark: _Toc462901095][bookmark: _Toc462901096][bookmark: _Toc462901097][bookmark: _Toc462901098][bookmark: _Toc462901099][bookmark: _Toc462901100][bookmark: _Toc462901101][bookmark: _Toc462901102][bookmark: _Toc462901103][bookmark: _Toc462901104][bookmark: _Toc462901105][bookmark: _Toc462901106][bookmark: _Toc462901107][bookmark: _Toc462901108][bookmark: _Toc462901109][bookmark: _Toc462901110][bookmark: _Toc462901111][bookmark: _Toc462901112][bookmark: _Toc462901113][bookmark: _Toc462901114][bookmark: _Toc462901115][bookmark: _Toc462901116][bookmark: _Toc462901117][bookmark: _Toc462901118][bookmark: _Toc462901119][bookmark: _Toc462901120][bookmark: _Toc462901121][bookmark: _Toc462901122][bookmark: _Toc462901123][bookmark: _Toc462901124][bookmark: _Toc462901125][bookmark: _Toc462901126][bookmark: _Toc462901127][bookmark: _Toc462901128][bookmark: _Toc462901129][bookmark: _Toc462901130][bookmark: _Toc462901131][bookmark: _Toc462901132][bookmark: _Toc462901133][bookmark: _Toc462901134][bookmark: _Toc462901135][bookmark: _Toc462901136][bookmark: _Toc462901137][bookmark: _Toc462901138][bookmark: _Toc462901139][bookmark: _Toc462901140][bookmark: _Toc462901141][bookmark: _Toc462901142][bookmark: _Toc462901143][bookmark: _Toc462901144][bookmark: _Toc462901145][bookmark: _Toc462901146][bookmark: _Toc462901147][bookmark: _Toc471292550][bookmark: _Toc471297199][bookmark: _Toc471307840][bookmark: _Toc471394001][bookmark: _Toc482714495][bookmark: _Toc141783355][bookmark: _Ref18384429][bookmark: _Ref18384471][bookmark: _Ref18384594][bookmark: _Toc22548733][bookmark: _Toc139788482]Default and Suspension
[bookmark: _Toc466561514][bookmark: _Toc471297200][bookmark: _Toc471307841][bookmark: _Toc471394002][bookmark: _Toc482714496]Default
In the event that a Party is in Default, a Default Notice shall be issued by the System Operators in accordance with paragraph B.13.2.3 of the Code.
[bookmark: _Toc471394003][bookmark: _Toc482714497]Suspension
The System Operators may suspend a Party from participation under the Code in respect of some or all of its registered Capacity Market Units in accordance with a Suspension Order. 
In the circumstances set out at paragraph B.13.3.1 of the Code the System Operators may, with the prior written approval of the Regulatory Authorities, issue a Suspension Order. The procedure for Suspension pursuant to a Suspension Order issued in accordance with paragraph B.13.3.1 of the Code is set out at section 3.1.1 below. 
[bookmark: _Ref454871147][bookmark: _Ref465285065][bookmark: _Ref454871845]In accordance with paragraph B.13.3.2 of the Code, in the event that the Participant of a Party fails at any time to provide Performance Security as required under the Code, the System Operators shall issue a Suspension Order in respect of all of the relevant Party’s Capacity Market Units. The procedure for Suspension pursuant to a Suspension Order issued in accordance with paragraph B.13.3.2 of the Code is set out at section 3.1.2 below.
A Suspension Order shall include the following information:
(a) the Units to which the Suspension Order shall apply;
(b) the terms of the Suspension; 
(c) the date and time that suspension shall take effect; and
(d) a copy of the relevant Default Notice.
[bookmark: _Toc471292551][bookmark: _Toc471297202][bookmark: _Toc471307843][bookmark: _Toc471394004][bookmark: _Toc482714498]Termination Orders
In the circumstances set out in paragraph B.13.6.1 of the Code the System Operators may, with the prior approval of the Regulatory Authorities, issue a Termination Order to a Party. 
The Regulatory Authorities may instruct the System Operators to issue a Termination Order in accordance with paragraph B.13.6.2 of the Code.
The procedure for the issue of a Termination Order by the System Operators is set out in section 3.2 below.  
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[bookmark: _Toc166754984][bookmark: _Toc166754985][bookmark: _Toc166754987][bookmark: _Toc166754988][bookmark: _Toc466561516][bookmark: _Toc471292552][bookmark: _Toc471297203][bookmark: _Toc471307844][bookmark: _Toc471394005][bookmark: _Toc482714499]Procedural Steps 
[bookmark: _Toc471292553][bookmark: _Toc471297204][bookmark: _Toc471307845][bookmark: _Toc471394006][bookmark: _Toc482714500]Suspension 
[bookmark: _Toc466561517][bookmark: _Toc471297205][bookmark: _Toc471307846][bookmark: _Toc471394007][bookmark: _Toc482714501]Suspension pursuant to a Suspension Order issued in accordance with paragraph B.13.3.1 of the Code
	[bookmark: _Toc462901175][bookmark: _Toc462901491][bookmark: _Toc462901492][bookmark: _Toc462901493]Step
	Step Description
	Timing
	Method
	From / By
	To

	1 
	In the circumstances set out in paragraph B.13.2.3 of the Code, issue a Default Notice, otherwise go to step 4.
Note: the steps in this procedure may not necessarily occur sequentially. In the circumstances set out at paragraph B.13.3.1 of the Code the System Operators may seek approval from the Regulatory Authorities to issue a Suspension Order at any time.
	Immediately on becoming aware of a Default in relation to a Party
	Registered post and a copy by email
	System Operators
	Defaulting Party

	2 
	Remedy the Default and comply with the terms of the Default Notice.
	In accordance with the timelines set out in the Default Notice
	-
	Defaulting Party
	System Operators

	3 
	Assess whether the Default has been remedied by the Defaulting Party.  If the Default has been remedied, end process.  If the Default has not been remedied, continue to step 4.
	In accordance with the timelines set out in the Default Notice

	-
	System Operators
	-

	4 
	The System Operators may seek approval from Regulatory Authorities to issue a Suspension Order in the circumstances set out in paragraph B.13.3.1 of the Code.
	In accordance with paragraph B.13.3.1 of Code
	-
	System Operators
	Regulatory Authorities with a copy to the Defaulting Party

	5 
	Confirm whether the issue of a Suspension Order is approved. If issue of a Suspension Order is not approved, end process, otherwise continue to step 6.
	Within 2 WD of request for approval

	-
	Regulatory Authorities
	System Operators

	6 
	Issue Suspension Order (including information specified in section 2.1.2 above).

	On receipt of approval from Regulatory Authorities
	Registered Post and a copy by email
	System Operators
	Defaulting Party  

	7 
	Send a copy of the Suspension Order.
	With step 6
	Email 

	System Operators
	Regulatory Authorities, Market Operator

	8 
	Publish Suspension Order.
	With step 6
	System Operators’ website
	System Operators
	System Operators website

	9 
	In the circumstances set out in paragraph B.13.4.2 of the Code the Suspension Order shall be lifted. 
The System Operators may amend the Suspension Order at any time by written notice to the Party in accordance with paragraph B.14.4.3 of the Code.
If the Suspension Order has been amended or lifted, continue to step 10, otherwise end process.
	-

	Registered post and copy by email
	System Operators
	Defaulting Party

	10 
	Issue notification that the Suspension Order has been lifted or amended.
	As soon as practicable after Suspension Order is lifted or amended
	Email
	System Operators
	Defaulting Party, Regulatory Authorities, Market Operator

	11 
	Publish notification that the Suspension Order has been lifted or amended.
	As soon as reasonably practicable after Suspension Order is lifted or amended
	System Operators’ website
	System Operators
	System Operators’ website
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[bookmark: _Toc466561518][bookmark: _Toc471297206][bookmark: _Toc471307847][bookmark: _Toc471394008][bookmark: _Toc482714502]Suspension pursuant to a Suspension Order issued in accordance with paragraph B.13.3.2 of the Code
	Step
	Step Description
	Timing
	Method
	From / By
	To

	1 
	In the event that a Party has failed to provide Performance Security under the Code, issue Default Notice in accordance with section B.13.2.3 of the Code.
	Immediately on becoming aware of a Default in relation to a Party 
	Registered post and a copy by email
	System Operators
	Defaulting Party 

	2 
	Remedy the Default and / or comply with the terms of the Default Notice. 
	In accordance with the timeline set out in the Default Notice
	-
	Defaulting Party
	System Operators

	3 
	Assess whether the Default has been remedied by the Defaulting Participant.  If the Default has been remedied, end process.  If the Default has not been remedied, continue to step 4.
	Within the timelines set out in the Default Notice

	-
	System Operators
	-

	4 
	In accordance with paragraph B.13.3.2 of the Code, issue a Suspension Order.  
	At the same time and / or in accordance with the terms of the Default Notice 
	Registered post and a copy by email
	System Operators
	Defaulting Party

	5 
	Send a copy of the Suspension Order.
	With step 4
	Email
	System Operators
	Regulatory Authorities, Market Operator

	6 
	Publish Suspension Order.
	With step 4
	System Operators’ website
	System Operators
	System Operators’ website

	7 
	In the circumstances set out in paragraph B.13.4.2 of the Code the Suspension Order shall be lifted. 
The System Operators may amend the Suspension Order at any time by written notice to the Party in accordance with paragraph B.14.4.3 of the Code.
If the Suspension Order is lifted or amended continue to step 8, otherwise end process.
	-
	Registered post and a copy by email
	System Operators
	Defaulting Party

	8 
	Issue notification that the Suspension Order has been lifted or amended.
	As soon as reasonably practicable after Suspension Order is lifted or amended
	Email
	System Operators
	Impacted Party, Regulatory Authorities, Market Operator

	9 
	Publish notification that the Suspension Order has been lifted or amended.
	As soon as practicable after Suspension Order is lifted or amended
	System Operators’ website
	System Operators
	System Operators’ website
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[bookmark: _Toc471292555][bookmark: _Toc471297207][bookmark: _Toc471307848][bookmark: _Toc471394009][bookmark: _Toc482714503]Termination Orders
	Step
	Step Description
	Timing
	Method
	From / By
	To

	1 
	(a) In the circumstances set out in paragraph B.13.6.1 of the Code, the System Operators may seek written approval from Regulatory Authorities to issue a Termination Order, continue to step 2. 
(b) If the Regulatory Authorities instruct the System Operators to issue a Termination Order in accordance with paragraph B.13.6.2 of the Code go to step 3.
	As required
	Email 
	System Operators
	Regulatory Authorities

	2 
	Notify System Operators of decision in relation to of the issue of a Termination Order. If the issue of a Termination Order is approved go to step 3, otherwise end process.
	As soon as reasonably practicable
	Email 
	Regulatory Authorities
	System Operators

	3 
	Issue Termination Order.
	On receipt of approval / instruction from Regulatory Authorities
	Registered post and copy by email 
	System Operators
	Party

	4 
	Send copy of the Termination Order to Regulatory Authorities and Market Operator.
	With step 3
	Email 
	System Operators
	Regulatory Authorities and Market Operator

	5 
	Publish Termination Order.
	With step 3
	System Operators’ website
	System Operators
	System Operators’ website

	6 
	Termination takes effect.
	In accordance with the time and date specified in the Termination Order
	-
	System Operators
	Party

	7 
	Deregister Capacity Market Units as applicable.
	Following Termination
	-
	System Operators
	-
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