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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_15_10:
Further Extension of Interim Provision for Error Supplier Unit Calculation
Version 1.0
29 April 2010
1. Background
Mod_50_08, raised in September 2008, proposed replacing the enduring calculation for the Error Supplier Unit in Section 4.91 with the calculation currently contained within Section 7.12. This change as outlined in Mod_50_08 had been proposed as a result of industry consultation (i.e. the Market Systems Development Plan consultation). In addition, changing to the enduring calculation was not included within the approved scope of the Market Systems Development Plan for the Day 1+ project.
At Meeting 16 of the Modifications Committee, it was recommended to extend the existing provisions for an additional 12 months, at which time it would be reviewed. 

At Meeting 24 of the Modifications Committee, Mod_36_09 was again raised, which resulted in the further extension of the existing provision. 

Mod_15_10, proposing the extension of the Section 7.12 provisions, was submitted to the Secretariat on 16 March 2010 and considered at Meeting 27 of the Modifications Committee on 30 March 2010.
2. Purpose of Proposed Modification
2a. Justification for Modification

Section 7.12 is again due to expire at the end of April 2010. Therefore SEMO is raising this Modification to ensure it remains compliant with the T&SC. Given the timetable for the implementation of Global Aggregation, SEMO is recommending an extension by 2 years i.e. until the April 2012 Scheduled Release.

2b. Impact of not implementing a solution
If this Modification is not implemented Section 7.12 will expire at the end of April 2010 and the Market Operator will be in breach of the T&SC as the provisions of Clause 7.12 are implemented in the Central Market Systems and for the calculation to reflect Section 4.91 would require a systems change, which would have to be planned as part of the Release Schedule. 

3. Impact on Code Objectives

This Modification furthers the objective set out in T&SC 1.3.7: to promote the short-term and long-term interests of consumers of electricity on the island of Ireland with respect to price, quality, reliability, and security of supply of electricity. 

4. Development Process
This Modification has been proposed to extend the interim provisions for ESU until April 2012, as per the background and justification provided above.
5. Assessment of Alternatives
No alternatives assessed.

6. Working Group and/or Consultation

Working Group/Consultation not required.

7. Impact on other Codes/Documents

No impact on other Codes/Documents identified.

8. Impact on Systems and Resources
No impact on Systems or Resources identified.

9. Modifications Committee views
At Meeting 27, the Committee Members noted the link to Global Aggregation and queried whether it would be more appropriate to aim to have an enduring solution in place by the 9th Scheduled Release (April 2011). A Supplier Member indicated that the Section 4 provision is more favourable than further extending that of Section 7 but acknowledged the ongoing work on Global Aggregation, which aims to implement an enduring solution on Global Settlement in the 11th Scheduled Release (April 2012). The MO Member advised that the Committee would be required to vote on the Modification to extend the interim provisions at Meeting 27 to avoid breach of the Code, as to implement the enduring Section 4 provisions would require a change to the Central Market Systems.
Recommendation

This Modification was ‘Recommended for Approval’ by the Modifications Committee by unanimous vote as follows:
Iain Wright - Supplier Member



Caitriona Diviney - Generator Alternate

Jill Murray - Supplier Alternate



Grainne O’Shea - Generator Member

Stephen Walsh - Supplier Member


Kevin Hannafin - Generator Member

William Steele - Supplier Member
10. Proposed Legal Drafting

No additional proposed legal drafting.
Legal Review
Complete.

11. Implementation Timescale, Costs and Resources

The Modification should be implemented on a Settlement Day basis.

Appendix 1 – Original Proposal
	MODIFICATION PROPOSAL FORM

	Submitted by:
	Date Proposal received by Secretariat:


	Type of Proposal

 (delete as appropriate)

	Number:                                        (to be assigned by Secretariat)                

	SEMO
	16 March 2010
	Standard
	Mod_15_10

	Contact Details for Modification Proposal Originator

	Name:

Niamh Delaney
	Telephone number:

+353 1 2370321
	e-mail address:

niamh.delaney@sem-o.com

	Modification Proposal Title:
	Further Extension of interim provision for Error Supplier Unit calculation 

	Trading and Settlement Code/ Agreed Procedure change?  (delete as appropriate)
	Section(s) affected by Modification Proposal

	Trading and Settlement Code 
	4.91 & 7.12

	Version Number of the Code/Agreed Procedure used in Modification drafting: 
	V6.1

	Modification Proposal Description
Clearly show proposed code change using tracked changes, & include any necessary explanatory information 

	This modification proposes to extend the current interim calculation in Section 7 (Clause 7.12) for a further 2 years.

Error Supplier Units

7.12 Until the date that is the 11th Scheduled Release Deployment Date, paragraph 4.91 shall be replaced with:
“4.91
For each Error Supplier Unit v’, each of which is associated with a Jurisdiction e, the Loss-Adjusted Net Demand (NDLFv’h) shall be calculated as follows:
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Where

1. 
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 is the total Metered Generation, Loss-Adjusted, of all Generator Units u within Jurisdiction e excluding Netting Generator Units and Demand Side Units;
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 is the total Metered Demand, Loss-Adjusted, of all Supplier Units v within Jurisdiction e excluding the Error Supplier Unit;

3. NIJIeh is the Net Inter-Jurisdictional Import to Jurisdiction e in Trading Period h, expressed in MWh, without adjustment for Transmission Losses and Distribution Losses.”



	Modification Proposal Justification
Clearly state the reason for the Modification & how it furthers the Code Objectives 

	This modification proposes to extend the existing Error Supplier Unit clause, Section 7.12, by a further 2 years until April 2012 in line with the timetable for the implementation of Global Aggregation. 

Background to Modification:

Mod_50_08, raised in September 2008, proposed replacing the enduring calculation for the Error Supplier Unit in Section 4.91 with the calculation currently contained within Section 7.12.

This change outlined in Mod_50_08 had been proposed as a result of industry consultation (i.e. the Market Systems Development Plan consultation.)

In addition, changing to the enduring calculation was not included within the approved scope of the Market Systems Development Plan for the Day 1+ project.

At Meeting 16 of the Modifications Committee, it was recommended to extend the existing provisions for an additional 12 months, at which time it would be reviewed. 

At Meeting 24 of the Modifications Committee, Mod_36_09 was raised which resulted in the further extension of the existing provision. 

Section 7.12 is now again due to expire at the end of April 2010. Therefore SEMO is raising this modification to ensure it remains compliant with the T&SC. Given the timetable for the implementation of Global Aggregation, SEMO is recommending an extension by 2 years i.e. until the April 2012 Scheduled Release.

This modification furthers the objective set out in T&SC 1.3.7: "to promote the short-term and long-term interests of consumers of electricity on the island of Ireland with respect to price, quality, reliability, and security of supply of electricity". 

	Implication of not implementing the Modification
Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met

	If this modification is not implemented Clause 7.12 will expire at the end of April 2010 and the Market Operator will be in breach of the T&SC as the provisions of clause 7.12 are implemented in the Central Market Systems and for the calculation to reflect 4.91 would require a systems change, which would have to be planned as part of the release schedule. 

	Please return this form to Secretariat by e-mail to modifications@SEM-O.com
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