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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_21_09:
Credit Cover SRA Cancellation via email
Version 1.0
29 June 2009

1. Background
This Modification was received by the Secretariat on May 20th from SEMO and presented at Meeting 22 on June 4th 2009.
2. Purpose of Proposed Modification
2a. Justification for Modification (from Original Modification Proposal Form)
During the course of the normal daily credit cover calculations there may be a need for the Market Operator to cancel Settlement Reallocation Agreements (SRAs) to ensure that - as defined in section 3.2.2 of AP 10 - Debited Participant’s Required Credit Cover does not exceed their Posted Credit Cover.

Prior to Mod_31_08, SRA cancellations as a result of credit calculations were faxed to Participants usually with the associated Warning Notice. Given that Warning Notices are now sent via email, it seems sensible and appropriate that associated Credit Cover related SRA cancellations should be sent via email as well as the Warning Notices.

The necessary amendments to AP10 have already been made in Mod_03_09.

This proposal would reduce the workload for both SEMO and Participants to send, receive and monitor these SRA cancellations and also reduce the environmental and financial costs of the fax and posted copies.

2b. Impact of not implementing a solution
If this mod is not implemented, it will result in continuing and unnecessary additional workload for both SEMO and Participants to send, receive and file these SRA Cancellations.
There will also be a variation in communication methods used for Warning Notices and SRA Cancellations relating to the same credit cover calculations. 
Environmental and financial cost savings can result from a switch from fax and post to email.

3. Impact on Code Objectives
This modification is to facilitate Code Objectives 1.3.1 and 1.3.2
“to facilitate the efficient discharge by the Market Operator of the obligations imposed upon it by its Market Operator Licences; “ and
"to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner:"

4. Development Process
This Modification came about as a result of Mod_03_09 which was approved at Meeting 20 on February 10th 2009. Mod_03_09 removed the necessity of sending paper copies of SRA cancellations for credit calculations. As the Modification was an AP only Modification, it become effective within two days of the Meeting. 
Following legal clarification during implementation of Mod_03_09, it became clear that Section 2 of the Code (paragraph 2.348) would require an amendment to correctly align the approved changes to AP10 with Section 2 (paragraph 2.358) of the Code. 

5. Assessment of Alternatives
No alternatives were assessed.

6. Working Group and/or Consultation
A Working Group and/or Consultation was not deemed necessary in this case.

7. Impact on other Codes/Documents
There are no impacts on other Codes/Documents. 
8. Impact on Systems

This Modification will not result in any changes to the Systems.
9. Modifications Committee views
The Modifications Committee had no issues with this Modification and were happy to vote on it at the Meeting.
Recommendation

This Modification was ‘Recommended for Approval’ by the Modifications Committee by Unanimous vote as follows:
I Wright, S Walsh, E Mullane, M Walsh, G O’Shea, G Blaney, W Steele, M Hayden
10. Proposed Legal Drafting

[Change-marked drafting for the relevant parts of the Code for the proposal that the Committee is recommending i.e. not necessarily that originally proposed]
Legal Review
Complete
11. Implementation Timescale, Costs and Resources

The proposed Implementation date is on the next Working Day after the day on which the RA Decision is made. It is proposed that this Modification is made on a Settlement Day basis. 

Appendix 1 – Original Proposal
Please see attachment (Attach1) for copy of original Modification Proposal
Appendix 2 – Alternative & Combined Proposals

N/A
Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments
N/A
Appendix 5 - Consultation Responses 
N/A
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