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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_23_08:
Precision of calculations within the Central Market Systems
Version 1.0
01st Feb 2009

1. Background
This Modification Proposal was raised by SEMO on 12th May 2008 and presented at Meeting No 14 on 27th May 2008.  

It was ‘Deferred’ and subsequently represented at Meeting 15 on 28th July 2008.

It was Recommended for Approval by a Unanimous vote at this Meeting.

2. Purpose of Proposed Modification
This Modification aims to clarify the precision with which published quantities are calculated in the Central Market Systems. It modifies the Code and Agreed Procedure 5 to ensure that the references to rounding in settlement calculations and settlement variables are consistent with Settlement Statements. 
2a. Justification for Modification (from Original Modification Proposal Form)
The numerical rounding of published quantities on each Statement is consistent with the precision to which they are calculated within the Central Market Systems and documented in Agreed Procedure 5 Version 3.2. Power and energy variables calculated within Settlements, for example the Eligible Availability for Pumped Storage and Energy Limited Units, are calculated and published to 8 decimal places.  This precision is the same for variables generated within the settlement systems (e.g. Variable Capacity Payments Weighting Factor).  Variables arising from other Central Market Systems (e.g. MSP Software) are consistent with clause 3.89 of the T&SC.  

The numerical rounding of published quantities on each Statement is consistent with the Market Participant Update Document (MPUD). In addition, responses to the MSDP consultation have indicated that Parties do not wish to implement any change in the format of Statements.  Hence, this Modification clarifies the current implementation and proposes no changes to the format of Statements. 

As the precision of published quantities on each Statement differs to that specified in provision 3.89 of the T&SC and Agreed Procedure 5 as currently drafted, an additional clause (3.89A) is required to explain this position, along with an amendment to the clarification within Agreed Procedure 5 in relation to rounding for settlement-related quantities.
2b. Impact of not implementing a solution
If the proposed Modification is not implemented, the Market Operator may only be able to comply with the T&SC by making changes to its systems and may impact on Participant interfaces with the Central Market Systems. Furthermore, Section 2.4 of Agreed Procedure 5 will continue to be inconsistent both with the main body of the T&SC and with the established and accepted format of Statements. 

3. Development Process
The Modification was proposed by SEMO on 12th May 2008.

It proposes a change to the T&SC, Agreed Procedure 5, Version 3.2, section 2.4
4. Assessment of Alternatives
No alternatives were considered.
5. Consultation

This Modification was not subject to a consultation.
6. Implementation Timescale, Costs and Resources
The proposed Implementation date is on the next Working Day after the day on which the RA Decision is made. It is proposed that this Modification is made on a Settlement Day basis. There are no system implications.
7. Impact on Code Objectives
This Modification aims to facilitate the efficient, economic and coordinated operation, administration and development of the Single Electricity Market in a financially secure manner and also to provide transparency in the operation of the Single Electricity Market; 

8. Impact on other Codes/Documents


There are no impacts on other Codes/Documents
9. Modifications Committee views

This Modification was discussed at Meeting 14 of the Modifications Committee on May 27th 2008: 
· The MO Member presented and explained this Modification
· The decimal places of MSP software values vary -  some are to 3 places and some are to 8. All published values from settlement systems are to 8 decimal places for example eligibility of pumped storage and energy limited units.

· The RA Member queried the meaning of 'without prejudice' in paragraph 3.89 and suggested that legal advice on 'without prejudice' was required.
· The Chair advised the Committee that until this legal advice is sought that it would be in the Committees interest to defer the Modification

· The Committee agreed that this Modification should be ‘Deferred’.
The Modification was represented at Meeting 15 on 28th July 2008

· The MO Member explained that clarification on the words 'without prejudice'  in paragraph 3.89 was sought and that SEMO Legal advised that there was no need to change the wording as "without prejudice” signals the intention not to restrict the previous paragraph.
· The MO Member also stated that this is a clarification modification and does not affect the systems
This Modification was ‘Recommended for Approval’ by the Modifications Committee Unanimously with a vote as follows:

T Gill, G Blaney, S Walsh, W Steele, J Sheedy, R Mullan, E Chukwureh

Please see Section 6 for Implementation timescale.

10. Proposed Legal Drafting

[Change-marked drafting for the relevant parts of the Code for the proposal that the Committee is recommending i.e. not necessarily that originally proposed]
None proposed

11.  Legal review
Legal Review – no comments
Appendix 1 – Original Proposal
	MODIFICATION PROPOSAL FORM


	

	MODIFICATION PROPOSAL - SUBMISSION FORM

	

	

	Modification Proposal submitted by
	Date of Submitting Proposal:
	Type of Proposal (delete as appropriate)
	Modification Proposal Number:                                        (to be assigned by Secretariat)                

	SEMO
	07/05/2008
	Standard
	Mod_23_08

	Contact Details for Modification Proposal Originator ( if not a member)

	Name: Jonathan Jennings
	Telephone number: +353 (0)1702 6112

	
	

	Address: SEMO, 42 Merrion Square, Dublin 2

	e-mail address: jonathan.jennings@eirgrid.com

	

	Modification Proposal Title;
	Precision of calculations within the Central Market Systems.

	
	

	Trading and Settlement Code section(s) affected by Modification Proposal

	T&SC Version 4.2 
Agreed Procedure 5, Version 3.2, section 2.4

	

	

	Modification Proposal Description                                                                                                                                            Clearly state the desired amendment and all text formula changes to the code and/or Attach further information if necessary

	

	

	1.1 3.89A
Without prejudice to paragraph 3.89, the numerical rounding of published quantities on each Statement shall be consistent with the precision to which the published quantities are calculated as set out in Agreed Procedure 5.

Agreed Procedure 5 section 2.4, paragraph below table.

“Arising from the technical implementation of the central market systems, the results of all settlement calculations and settlement variables used within those settlement calculations performed in the Code are rounded to 8 decimal places.”

To be replaced by:

Arising from the technical implementation of the Central Market Systems, the following rounding is applied to settlement calculations and settlement variables:

· The results of all settlement calculations are rounded to 8 decimal places;

· All settlement variables used within settlement calculations that are initialised within the settlement system of the Central Market Systems are rounded to 8 decimal places; and

· All settlement variables used within settlement calculations that are not initialised within the settlement system of the Central Market Systems shall be rounded in accordance with 3.89 of the Code.



	 Modification Proposal Justification                                                                                                                                           Clearly state the reason for the Modification. Attach further information if necessary

	

	

	The numerical rounding of published quantities on each Statement is consistent with the precision to which they are calculated within the Central Market Systems and documented in Agreed Procedure 5 Version 3.2. Power and energy variables calculated within Settlements, for example the Eligible Availability for Pumped Storage and Energy Limited Units, are calculated and published to 8 decimal places.  This precision is the same for variables generated within the settlement systems (e.g. Variable Capacity Payments Weighting Factor).  Variables arising from other Central Market Systems (e.g. MSP Software) are consistent with clause 3.89 of the T&SC.  
The numerical rounding of published quantities on each Statement is consistent with the Market Participant Update Document (MPUD). In addition, responses to the MSDP consultation have indicated that Parties do not wish to implement any change in the format of Statements.  Hence, this Modification clarifies the current implementation and proposes no changes to the format of Statements. 

As the precision of published quantities on each Statement differs to that specified in provision 3.89 of the T&SC and Agreed Procedure 5 as currently drafted, an additional clause (3.89A) is required to explain this position, along with an amendment to the clarification within Agreed Procedure 5 in relation to rounding for settlement-related quantities. 

	

	

	

	

	Implication of not implementing the Modification

	If the proposed Modification is not implemented, the Market Operator may only be able to comply with the T&SC by making changes to its systems and may impact on Participant interfaces with the Central Market Systems. Furthermore, Section 2.4 of Agreed Procedure 5 will continue to be inconsistent both with the main body of the T&SC and with the established and accepted format of Statements. 


	

	

	

	

	Please return this form to Secretariat - e-mail ( modifications@allislandmarket.com ), fax ( tbc ), postal address ( tbc )

	


Appendix 2 – Alternative & Combined Proposals

N/A
Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments
N/A
Appendix 5 - Consultation Responses 
N/A
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