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	Modification Proposal Description
(Clearly show proposed code change using tracked changes & include any necessary explanatory information) 

	5.52
Commercial Offer Data for Interconnector Units must only include, for each Trading Period h in the relevant Trading Day:
1.
Up to ten Price Quantity Pairs, where negative Quantities relate to exports from the Pool; 

2.
Maximum Interconnector Unit Import Capacity, which must be a positive value; and

3.
Maximum Interconnector Unit Export Capacity, which must be a negative value or zero.





N.47
The Price Quantity Pairs to be used in each MSP Software Run for Interconnector Units shall be as follows:
1.
The relevant Price Quantity Pairs for each Trading Period in the Optimisation Time Horizon shall apply only over the range from the Maximum Interconnector Unit Export Capacity  to the Maximum Interconnector Unit Import Capacity in Trading Period h, for each Trading Period h in the Optimisation Time Horizon.

2.
For all values between the Maximum Interconnector Unit Export Capacity (MIUECuh) and the Accepted Quantity Quhk, where k is the smallest integer for which the following applies:

a.
Quhk - MIUECuh > 0, where k=0,1,2,…,9

then the corresponding Price Puhk shall apply.
3.
For all values where the Maximum Interconnector Unit Import Capacity within a given Trading Period is greater than or equal to the highest positively valued Quantity corresponding with an Accepted Price Quantity Pair, the corresponding Price shall apply.

4.
The Price Quantity Pairs used for each Trading Period h in the Ending Overlap Optimisation Period for Ex Ante Indicative MSP Runs are the Price Quantity Pairs for that same Interconnector Unit and the corresponding Trading Period h in the Trading Day associated with the Optimisation Time Horizon.

5.
For Ex Post Indicative MSP Software Runs and Ex Post Initial MSP Software Runs, the Price Quantity Pairs as submitted for each respective Trading Period will be used, as taken from the Commercial Offer Data submitted for each of the two relevant Trading Days comprising the Optimisation Time Horizon.
where the relevant Price Quantity Pairs for Trading Period h within the first Trading Day of the Optimisation Time Horizon are the Accepted Price Quantity Pairs submitted in Commercial Offer Data for that Interconnector Unit and Trading Period.
N.47A
Subject to paragraph N.48, the Price Quantity Pairs for each Trading Period in the Optimisation Time Horizon to be used in each MSP Software Run shall be as follows for Price Maker Generator Units that are not Under Test, other than Interconnector Units and Pumped Storage Units:
1.
Price Quantity Pairs shall apply only over the range from the Minimum Output to the Availability in Trading Period h, where for each Trading Period h in the Optimisation Time Horizon:

a.
the Price of the first Price Quantity Pair to have a Quantity exceeding zero is to apply between zero and that Quantity;

b.
the Price of the last Price Quantity Pair to have a Quantity less than the Availability is to apply between that Quantity and the Availability,

2.
The relevant Price Quantity Pairs are those in the Commercial Offer Data for that Generator Unit for the Trading Day, as modified in accordance with paragraph N.48.

3.
Price Quantity Pairs used for each Trading Period h in the Ending Overlap Optimisation Period for Ex Ante Indicative MSP Runs are the Price Quantity Pairs for that same Generator Unit and the corresponding Trading Period h in the Trading Day associated with the Optimisation Time Horizon (as set out in paragraph 1.7.19).

4.
Price Quantity Pairs used for each Trading Period h for all Ex Post MSP Runs shall be those submitted for the relevant Trading Period in the relevant Trading Day.
where the values of Availability and Minimum Stable Generation for each MSP Software Run Type shall be as defined in paragraphs N.37 to N.39 and N.40 to N.42 as applicable.









List of Variables, Applicable Subscripts and Units
Name
Term

Subscripts

Units

Description

Margin

M

h

MWh

Ex-ante forecast of Margin in Trading Period h

Maximum Interconnector Unit Export Capacity 

MIUEC
uh
MW
Maximum Interconnector Unit Export Capacity
Monthly Combined Load Forecast

MCLF

h

MW

Monthly Combined Load Forecast in Trading Period h



	Modification Proposal Justification
(Clearly state the reason for the Modification & how it furthers the Code Objectives) 

	Following comments received after re-certification of the MSP Software during 2010, SEMO is proposing a number of clarifications to the clauses defining how Price Quantity Pairs relating to Interconnectors should be interpreted.

This Modification proposes the following changes:
· Clarification in clause 5.52, relating to the required sign of values of Maximum Interconnector Unit Import Capacity and Maximum Interconnector Unit Export Capacity, plus minor rewording to aid understanding.

· Removal of clause 5.52A, as this text is included within clause N.47. This proposed change reduces the risks of inconsistency, by including provisions in one place only within the Code.

· Splitting of clause N.47 into two sections, aiding clarity of the interpretation of Price Quantity Pairs for different types of Generator Unit:

· N.47: explaining the interpretation of Price Quantity Pairs for Ex-Post MSP Software Runs for Interconnector Units.

· N.47A: explaining the interpretation of Price Quantity Pairs for Ex-Post MSP Software Runs for Price Maker Generator Units other than Interconnector Units and Pumped Storage Units.

· Rewording of N.47 (interpretation of Price Quantity Pairs for Interconnector Units), as the current use of “less in absolute magnitude” implies that when considering Price Quantity Pairs relating to exports (negative quantities), an import Price Quantity Pair could be considered due to its Quantity being considered “in absolute magnitude” with those Price Quantity Pairs with Quantities that are negative.  Furthermore, the use in current drafting of “greatest Price Quantity Pair” does not make it clear that this relates to the greatest Quantity with respect to the Accepted Price Quantity Pairs.
This Modification Proposal promotes Code Objective 5:

“5.
to provide transparency in the operation of the Single Electricity Market;”



	Implication of not implementing the Modification

(Clearly state the possible outcomes should the Modification not be made , or how the Code Objectives would not be met)

	The existing drafting of the treatment of Price Quantity Pairs for Interconnector Units is ambiguous. If this modification is not implemented, this lack of clarity will remain.



	Please return this form to Secretariat by e-mail to modifications@sem-o.com


Notes on completing Modification Proposal Form:

1. If a person submits a Modification Proposal on behalf of another person, that person who proposes the material of the change should be identified on the Modification Proposal Form as the Modification Proposal Originator.

2. Any person raising a Modification Proposal shall ensure that their proposal is clear and substantiated with the appropriate detail including the way in which it furthers the Code Objectives to enable it to be fully considered by the Modifications Committee.
3. Each Modification Proposal will include a draft text of the proposed Modification to the Code.
4. For the purposes of this Modification Proposal Form, the following terms shall have the following meanings:

Code:
means the Trading and Settlement Code for the Single Electricity Market

Modification Proposal:
means the proposal to modify the Code as set out in the attached form

Derivative Work:
means any text or work which incorporates or contains all or part of the Modification Proposal or any adaptation, abridgement, expansion or other modification of the Modification Proposal

The terms “Market Operator”, “Modifications Committee” and “Regulatory Authorities” shall have the meanings assigned to those terms in the Code.  

In consideration for the right to submit, and have the Modification Proposal assessed in accordance with the terms of Section 2 of the Code (and Agreed Procedure 12), which I have read and understand, I agree as follows:

1.
I hereby grant a worldwide, perpetual, royalty-free, non-exclusive licence:

1.1 to the Market Operator and the Regulatory Authorities to publish and/or distribute the Modification Proposal for free and unrestricted access;

1.2 to the Regulatory Authorities, the Modifications Committee and each member of the Modifications Committee to amend, adapt, combine, abridge, expand or otherwise modify the Modification Proposal at their sole discretion for the purpose of developing the Modification Proposal in accordance with the Code;

1.3 to the Market Operator and the Regulatory Authorities to incorporate the Modification Proposal into the Code;

1.4
to all Parties to the Code and the Regulatory Authorities to use, reproduce and distribute the Modification Proposal, whether as part of the Code or otherwise, for any purpose arising out of or in connection with the Code.

2.
The licences set out in clause 1 shall equally apply to any Derivative Works.

3.
I hereby waive in favour of the Parties to the Code and the Regulatory Authorities any and all moral rights I may have arising out of or in connection with the Modification Proposal or any Derivative Works.

4.
I hereby warrant that, except where expressly indicated otherwise, I am the owner of the copyright and any other intellectual property and proprietary rights in the Modification Proposal and, where not the owner, I have the requisite permissions to grant the rights set out in this form.

5.
I hereby acknowledge that the Modification Proposal may be rejected by the Modifications Committee and/or the Regulatory Authorities and that there is no guarantee that my Modification Proposal will be incorporated into the Code.

