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T&SC Modifications Committee

Final Recommendation Report (FRR)
Mod_38_09
Clarification of Application of Resettlement Currency Costs
Version 1.0
19 October 2009

1. Background
This modification was received by the Secretariat on 15 September 2009 and presented by the SEMO Member at Meeting 24 of the Modifications Committee on 29 September 2009.

2. Purpose of Proposed Modification
2a. Justification for Modification (from Original Modification Proposal Form)
This modification proposal contains amendments to the Code and Agreed Procedure 15 for two purposes:
(1) The clarification of the calculation of currency costs for Resettlement. 

(2) To correct the equations in Section 6 of the Code relating to the Billing and Capacity Period Currency Costs.

Clarification of the Calculation of Currency Costs for Resettlement

At present, while the T&SC and AP15 do not explicitly state how currency costs are to be calculated for Resettlement, the calculation of Currency Cost in the Central Market Systems for Resettlement is consistent with the relevant provisions of the Code and Agreed Procedure 15: Invoicing.  

The Currency Cost on Resettlement Invoices is the sum of the Invoice Period Currency Cost and the Payment Period Currency Cost only.  

According to Agreed Procedure 15, the Market Operator will prepare the Resettlement Invoice with the:
· Invoice Period Currency Cost, and the

· Payment Period Currency Cost.

The calculation of the Currency Cost for the Initial Settlement of the Energy and Capacity market is set out in Appendix 2 of Agreed Procedure 15.  There is no specific description of the Currency Cost for Resettlement in the Code or the Agreed Procedure.

Correction of  the Equations in Section 6 of the Code
Billing Period Calculations: 

The aggregate settlement amounts and the Billing Period Currency Cost are calculated in the Central Market System for the Billing Period not for the Settlement Day as per 6.136 & 6.136A of the Code. Therefore the subscript of the Billing Period Cost has been adjusted from d to b to reflect this and the summation above the line over all Settlement Days in Billing Period b has been removed. 

Capacity Period Calculations: 

All inputs to the equations in Sections 6.139 and 6.139A are at the capacity period level  and as such the capacity equations do not need the aggregate of Settlement Days in Capacity Period. Therefore the summation over all Settlement Days in Capacity Period c has been removed

This modification proposal has been raised to include a description of the calculation of the Resettlement Currency Cost in AP15 to assist Participants in validating their Resettlement Invoices and to correct the equations in Section 6 of the Code.

It aims to facilitate Code Objective 1.3.5 namely: "to provide transparency in the operation of the Single Electricity Market;"

2b. Impact of not implementing a solution
In the event that this modification is not implemented, a lack of clarity will remain in the T&SC and AP15 around how Currency Costs are calculated for Resettlement and inaccuracies will remain in Section 6.

3. Impact on Code Objectives

It aims to facilitate Code Objective 1.3.5 namely: "to provide transparency in the operation of the Single Electricity Market;"

4. Development Process
This modification was raised at Meeting 24 by the SEMO Member to correct inconsistencies in the Code and to clarify the treatment of resettlement currency costs in AP15. 
5. Assessment of Alternatives
No alternatives were considered.
6. Working Group and/or Consultation

Working Group/Consultation not deemed necessary for this modification.
7. Impact on other Codes/Documents

No impact on other Codes/documents.
8. Impact on Systems and Resources
No systems impact. 
9. Modifications Committee views
The Modifications Committee was advised by SEMO Member that the equations within the modification will provide clarity for processes occurring within the Central Market System. The Committee accepted that greater clarity would assist in simplifying processes and at Meeting 24 voted to recommend approval of the modification. 
Recommendation

This Modification was ‘Recommended for Approval’ by the Modifications Committee by Unanimous vote as follows:

Dave O’Connor, Garrett Blaney, Grainne O’Shea, Iain Wright, William Steele, John Cussen, Michael Walsh, Stephen Walsh.
10. Proposed Legal Drafting

No additional legal drafting proposed.

Legal Review
Complete.
11. Implementation Timescale, Costs and Resources

The proposed implementation date is the next working day after the day on which the Regulatory Authority decision is made. It is proposed that this Modification is made on a Settlement Day basis. 

Appendix 1 – Original Proposal

SEE ATTACHED
Appendix 2 – Alternative & Combined Proposals

N/A
Appendix 3 – Working Group Report
N/A
Appendix 4 - Impact Assessments
N/A
Appendix 5 - Consultation Responses 
N/A
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