Working Group Mod_65_08: Generator Unit Short Term Test Status
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1. Introduction / Background
Mod_65_08: Generator Unit Short Term Test Status was received by the Secretariat on November 12th 2008. It was presented at Meeting 18 of the Modifications Committee on December 1st 2008. When the Modification was presented, the proposer suggested that a Working Group to be set up to discuss the Modification as it raised a number of issues and would require further analysis before being approved or implemented.  However, it was agreed in principle at the Modifications Committee that there is a requirement for short term testing, which this Modification specifically addresses.
The first Working Group on the Modification took place on Jan 28th 2009.  This Working Group discussed various issues with respect to the proposed Modification, but did not resolve all of the issues raised.  As a result, its recommendation to the Modifications Committee was that further work is required to discuss the application of the proposed rules with respect to scenarios and to investigate how the Modification would be implemented and operate in practical terms (e.g. in the context of TSO dispatch).

2. Recap on Modification Proposal Development
The proposer presented slides with an explanation of the original Modification.
Major points of the Modification:
· Units may apply for Short Term Test status.

· Short Term Test is always initiated by a Participant and agreed by the relevant TSO.

· Short Term Test has minimum length – proposed 4 Trading Periods for the purposes of this Modification.
· Short Term Test status and Under Test Status (existing provisions) are not allowed simultaneously.

· Within day (Short Term) tests may be cancelled within day.

· MSQ=DQ during Short Term Test (i.e. no Constraint Payments).

· Start Up Costs not paid for a start during a Short Term Test.

· No Make Whole Payments during Short Term Test.

· Impact Assessment required on the effects on the Optimisation.

Following the first Working Group, the System Operators have proposed that the proposed calculation of Eligible Availability for Generator Units with Short Term Test Status be altered to be set equal to the Availability Profile.  This is a change from the original Modification, reflecting the fact that the full availability is applicable as Short Term tests can be cancelled at any time.
3. Issue Paper - Scenarios
Following the first Working Group meeting, SEMO met with a Participant representative to highlight a number of testing scenarios for consideration.  These were considered by the System Operators prior to the second Working Group meeting and were presented for discussion at the meeting.

· Scenario 1
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	A Generator Unit is on prior to Short Term Test (which is proposed by a Participant and accepted by the relevant System Operator), then reduces its Output for a Short Term Test period.  In this case:

· No Start-Up, therefore No Start Up Costs due.

· No Make Whole Payments due.

· MSQ=DQ, hence no Constraint Payment.

· Testing Charges due during the Short Term Test period.

· Eligible Availability = APuh.

· The Unit would receive Dispatch Instructions throughout the period prior to, during and following a Short Term Test.


· A general comment was raised by a Participant representative on current difficulties in scheduling tests with System Operators.  As this is a Grid Code issue between Participants and the TSO, it does not relate directly to this Modification.
· Further questions were raised on the application of testing charges (i.e. the scope for different rates applicable to Short Term Test).  It was agreed that testing charges are a separate issue and should be addressed via the Grid Code.
· Scenario 2

	[image: image2.emf]Output

Time

DQ=MSQ

Short Term 

Test


	A Generator Unit is on prior to Short Term Test (which is proposed by a Participant and accepted by the relevant System Operator), then increases its Output during a Short Term Test.  In this case:

· No Start-Up, therefore No Start Up Costs due.

· No Make Whole Payments due.

· MSQ=DQ, hence no Constraint Payment.

· Testing Charges due during the Short Term Test period.

· Eligible Availability = APuh.

· The Unit would receive Dispatch Instructions throughout the period prior to, during and following a Short Term Test.


· There were no additional comments on Scenario 2, as the treatment would be similar to Scenario 1.
· Scenario 3
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	A Generator Unit is on prior to Short Term Test, but as a result of a test proposed by the Participant, the Unit goes off for Short Term Test period and returns at the end of the test.

· As it is a Participant decision to go off for the Short Term Test (the Modification is to be updated to make this clear), no Start Up Costs should be applicable (as there is an avoidable cost).

· No Make Whole Payments due.

· MSQ=DQ, hence no Constraint Payment.

· Testing Charges due during Short Term Test.

· Eligible Availability = APuh.

· The Unit would receive Dispatch Instructions throughout the period prior to, during and following a Short Term Test.


· A question was raised on the time for which the Short Term Test will have effect (e.g. if declared available, when would the status time out, for example 3 days later?).  The TSOs will consider this question and will suggest clarification as appropriate for future discussion.
· A further question raised on the test cancellation notice period.  The TSOs will also consider this question and will suggest clarification as appropriate for future discussion.
· Scenario 4
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	A Generator Unit is off prior to Short Term Test, but as a result of a test proposed by the Participant, the Unit comes on for Short Term Test period and goes off at the end of the test.

· As it is a Participant decision to come on for the Short Term Test (the Modification is to be updated to make this clear), no Start Up Costs should be applicable (as there is an avoidable cost and there is no forced loss).

· No Make Whole Payments due.

· MSQ=DQ, hence no Constraint Payment.

· Testing Charges due during Short Term Test.

· Eligible Availability = APuh.

· The Unit would receive Dispatch Instructions throughout the period prior to, during and following a Short Term Test.


· There was significant reaction to Scenario 4, as Participant attendees believe that a Start Up Cost (Market Start Up Cost or Dispatch Start Up Cost) should be recovered following a Short Term Test Period. 

· The meeting included some discussion on how a Generator would notify the TSO for a Short Term Test. The TSOs explained that this would be as currently, with the submission of test profile day ahead.  However, there may be some additional clarity required in the Modification, along with explanation of how within day Short Term Test approval should be treated.
· In addition, the process in general may be reviewed in the Grid Code.  However, this would need to be addressed directly to the GCRP.
· Scenario 5
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	A Generator Unit is off prior to a Short Term Test, with MSQ=DQ=0 and comes on for a Short Term Test.  Once the Short Term Test period is complete, the Unit stays on in both dispatch (DQ>0) and in the market (MSQ>0).  In this case:

· No Market Start of Dispatch Start will be deemed to have occurred.

· No Make Whole Payments due.

· MSQ=DQ, hence no Constraint Payment.

· Testing Charges due during Short Term Test.

· Eligible Availability = APuh.

· The Unit would receive Dispatch Instructions throughout the period prior to, during and following a Short Term Test.


· There was significant reaction to Scenario 5, as this would mean that there would be no Start Up Cost (Market Start Up Cost or Dispatch Start Up Cost) recovered by Participants following the Short Term Test Period 
· TSOs are of the view that a decision to start up only for a Short Term Test is a Participants (i.e. Scenario 4).  As a result, the financial impact of the Short Term Test (including Testing Charges, Start UP Cost recovery etc) should be taken into account when applying for Short Term Test status. 

· Further discussion is required (possibly with all parties, including the Regulatory Authorities) to determine when Start Up Costs should be recovered.
· Scenario 6
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	A Generator Unit is off prior to a Short Term Test, with MSQ=DQ=0 and comes on for a Short Term Test.  Once the Short Term Test period is complete, the Unit is dispatched OFF (DQ=0) but stays on in the market (MSQ>0).  In this case:

· No Market Start of Dispatch Start will be deemed to have occurred.

· No Make Whole Payments due.

· MSQ=DQ, hence no Constraint Payment.

· Testing Charges due during Short Term Test.

· Eligible Availability = APuh.

· The Unit would receive Dispatch Instructions throughout the period prior to, during and following a Short Term Test.


· Similarly, there was significant reaction to Scenario 6, as this would mean that there would be no Market Start Up Cost recovered by Participants following the Short Term Test Period 

· One Participant raised a query on the above scenario relating to payment of market starts (and whether there would a Start Up Cost to be paid back by the Participant in this circumstance).  The Participant is to provide details of the query for further consideration.
· Scenario 7
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	A Generator Unit is off prior to a Short Term Test, with MSQ=DQ=0 and comes on for a Short Term Test.  Once the Short Term Test period is complete, the Unit is dispatched to stay on (DQ>0) but is not scheduled in the market (MSQ=0).  In this case:

· No Dispatch Start will be deemed to have occurred, as the Unit is already on.

· No Make Whole Payments due.

· MSQ=DQ, hence no Constraint Payment.

· Testing Charges due during Short Term Test.

· Eligible Availability = APuh.

· The Unit would receive Dispatch Instructions throughout the period prior to, during and following a Short Term Test.


· This scenario is the same as Scenario 5, as it results in a Dispatch Start Up Cost not being recovered as Participants expect.
· Under this Scenario, it was agreed that there should be no market start payment and the Unit would be paid constraints for the period following the Short Term Test period (DQ>MSQ).
· Participants were not in favour of the proposed treatment under this scenario and proposed that they should receive Dispatch Start Up Costs.
4. Q & A Session

· Comment raised on governance of testing (this is a Grid Code issue).
· Other factors included: multiple simultaneous test.
· Grid Code issues raised – TSOs to consider drafting a policy on the criteria for within day testing for publication.
· There was also a Gate closure query in reference to the gas market, however this is not considered to be directly relevant to the proposed Modification.
5. Issues
a. 2 hour minimum duration of tests is an issue, however this cannot be resolved until analysis of the effects on the MSP Software is undertaken.  This cannot commence until a way forward for the Modification is identified.
b. Strong view held by Participants that Start Up Costs (dispatch and/or market) should be paid for Scenarios 5, 6 & 7 when a Unit is “kept on” after a Short Term Test.
c. Clarification on Testing charges applicable required.
d. The Working Group confirmed that Uninstructed Imbalances would always be applicable during tests.
e. Participants agreed with the proposed change to pay Capacity Payments based on Eligible Availability = Availability Profile (i.e. this is now not an issue).
f. Further clarity is required on the governance of the process around Short Term Tests.
g. Clarification required on the principles for Short Term Testing (e.g. maximum duration) in the context of within day testing at present.
h. Various Grid Code issues were raised – to be addressed through the GCRP.
i. Bidding Principles impact of Modification to be discussed further.
j. AS payments – need to check any impacts on the Modification as a result of the AS Harmonisation Project.
k. Need to discuss further some additional scenarios – e.g. 20 minute test and the implications of the proposed rules.
6. Recommendations

The Working Group recommends to the Modifications Committee that further investigation and discussion of the issues involved is required.
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