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Working Group

1. Introduction / Background

This Working Group was requested by the Modifications Committee at Meeting 11 which took place on February 4th 2008. A Modification Working Group means a group comprised of Modification Committee Members and Interested Parties formed for the purposes of working out the detail and implementation plans for a Modification Proposal(s). The Objective in the Draft Terms of Reference is to discuss in detail all issues pertaining to Mod_01_08 Consumption Adjustments Handling Long Term Meter Data Errors and report back to the Modifications Committee as appropriate with regard to timetable.
2. Update on Modification Proposal
There was an initial overview of the Modification proposal development. This Modification had stemmed from unresolved issues raised at the SIMDRACS board during the SEM project implementation. The Modification was drafted in January 2008 and presented at Meeting 11 of the Modifications Committee. The Modifications Committee deferred the modification and requested that a Working Group be set up to discuss the detail further.
3. Discussion on Modification
The Modification presents three options available for consideration:

"

(a) propose rejecting the proposal and accept that any long term meter data errors would require to be corrected through the existing Query and Resettlement processes; or

(b) develop a proposed modification, using the drafting below as a starting point, noting that errors in generation meter readings will not accurately settled in relation to Imperfections or Capacity; that the proposal allows for the raising of Consumption Adjustment Queries up to 7 years after the event and that the proposal extends normal payment periods; or

(c) develop the proposed modification removing the requirement for Outside Settlement Clearing Accounts and developing additional drafting to preserve the robustness of the Trust arrangements in the Code;

In either of (b) or (c) it will also be necessary to review the alignment of the provisions of the Code drafting and the proposed drafting changes for Agreed Procedures 13 and 15. "

Discussion points:
· The Appendix to Mod_01_08, Agreed Procedure 13: Query Generation, contains the following text on Page 68

"Consequently the cash flow impact would be quantified as:

10,000 * [(8 + 9 + 10 + 11…..+ 23) + (1 + 2 +3 +4)] = 2,580,000 € days.

The default CFI threshold is set at 10,000,000 € days."

There was a question mark over the threshold figure in the Agreed Procedure. A figure in the 105 region is more accurate. The materiality of the largest error to date was in the £600k region - this was prior to the commencement of the Single Electricity Market.
· There is no real incentive on the supplier at present to collect monies owed resulting from errors.


Should collected monies be put into an error fund?
· Global aggregation may sort out this issue. There is no timetable available on the implementation of Global Aggregation. (Action) to ask RAs give some indication of timetable.
· PES should be involved in the decision making process.
· There is no impact on SMP.
· The current practice is that queries can be made inside a 13 month period. A re run of the Settlement in question can happen post this period as long as the query was received within the 13 month window.
· Identification and cause of errors are usually related to a meter test program, meter change, faulty CT's etc. It is a low value, low frequency event. Fraud is also a factor and must be treated differently to standard errors.
· Regulatory Issues - system owner, market power, system impacts
· Revenue protection guidelines need to be reviewed (Action)
· The ESU should not cop the cost of the error!

· If the query is raised post the 13 month period, then it can be settled outside the Market. Resolution of meter errors could be undertaken by Trilateral discussions between UoS, Supplier and ESU parties.
· There may be a requirement of change to the T&SC (Action) to review affected paragraphs and Agreed Procedure.
· A cross reference of the T&SC and the Retail Market Design would be useful. (Action)
· None of the Options presented above are suitable, moreover Option (d) which requires new Modifications to be raised (Action):

1. A Modification to change paragraph in the T&SC to ensure that MDPs can raise queries.

2. A Modification on the process outside the 13 month query window using non-wholesale market settlement. Normal processes as is would be used inside the 13 month query window.

6. Recommendations

The Working Group recommends to the Modification Committee that Mod_01_08: Consumption Adjustments handling long term meter data errors be withdrawn.

The Working Group also recommends that two New Modifications be raised. 

This Modification raises many additional issues that need to be addressed outside the scope of this Working Group such as fraud, materiality of errors etc.
4. Actions

	No
	Action
	Responsible
	Due Date

	1
	Query to RAs on timetable for Global Aggregation
	Working Group 01_08
	September 30th 2008

	2
	Review Revenue Protection guidelines 
	Working Group 01_08
	October 31st 2008

	3
	Review impact of proposed new modifications on T&SC and APs 
	Working Group 01_08 
	November 12th 2008

	4
	Cross reference Retail market design documents with T&SC
	Working Group 01_08
	November 12th 2008

	5
	Draft two Modifications
	Working Group 01_08
	November 12th 2008


5. Timetable
Milestone - Working Group Report to the Modifications Committee Meeting 16 - September 30th 2008

December 1st 2008 - Meeting 17 of the Modifications Committee - present New Modifications 
