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	Section 1 

(a) Summary of Modification Committee Recommendations

	This Mod aims to amend 4.15 of the Code,  to provide additional clarification on the application of PQ pairs.

Recommendation Summary 

Having considered the Proposed Modification at the abovementioned Meeting, the Modification Committee recommends 

1. The Proposed Modification should be Made

2. With Implementation date of 20th December 2007


	(b) Rationale behind Modification Committee Recommendations



	(Note to Committee: The RA’s require explanation here of a. whether and b. how the proposed modification would better facilitate the achievement of the Code Objectives)
This Modification provides clarity on how PQ pairs are treated at bottom of the scale; 

 If the least PQ Price is below minimum output and is excluded, then the 1st PQ pair above min output applies from that point down to minimum output.

This is to answer any question which arises about what price applies for the quantity, in the event that lowest PQ pair is excluded, (it is reasonably clear that is the PQ above ‘minimum output should be used but this provides further clarity). This is the way the MSP software works at the moment. 

The objective of this Modification is to remove any ambiguity in the code, not to change the code but to further the objectives of the affected code provisions. This is a clarification to the Code and therefore fulfills the Code objective in section 1.3: ‘to provide transparency in the operation of the Single Electricity Market’


	Section 2
(a) Summary of Impacted Parties
	Detail of impact

	Generators
	N
	

	Demand Side Units
	N
	

	Interconnector Units
	N
	

	Suppliers
	N
	

	TSO
	N
	

	MO
	Y
	Code update only

	MDP
	N
	

	(b) Summary of Impacted Documents/Systems
	Detail of impact

	Code Provisions
	Y
	4.15

	Business Processes
	N
	

	Legal requirements
	N
	

	Grid Code
	N
	

	Other
	N
	

	Systems
	N
	

	(c) Proposed Modification (Original Draft)
This section contains the text of the original draft of the modification proposal

	4.15 The Market Operator shall procure that, should any Quantity (Quhi) be less than the Minimum Output (MINOUTuh) in any Trading Period, the MSP Software shall exclude the Price Quantity Pairs which apply entirely to Quantities less than the Minimum Output (MINOUTuh).  After any such exclusions, should the least remaining Quantity (Quhi) be greater than the Minimum Output (MINOUTuh), then, for the purposes of the MSP Software, the Market Operator shall procure that the least remaining Price shall apply from least remaining Quantity to the value of Minimum Output (MINOUTuh).

Modification Proposal Justification       

Code 4.14 allows for the situation on which Accepted Price Quantity pairs do not cover the range up to Maximum Availability, nor less than Minimum Output (MINOUTuh).  However, 4.15 does not make clear the situation if the Price Quantity Pairs do not cover the range down to Minimum Output.  As such, the MSP Software interprets the first Accepted Price Quantity pair as outlined in the change. The proposed modification provides further clarification for this circumstance.

In the MSP Software Validation rules for Generation and Demand-side Unit Bids and Offers, it includes the following:

· For all Price/Quantity pairs, it ensures that the Quantity does not exceed Actual Availability or fall lower than Minimum Output for each generator; 

Implication of not implementing the Modification

MSP Software will not be consistent with the Code and will require modification to align with the Code. Situation where least remaining quantity is greater than the minimum output will not be clarified.

	(d) Proposed Modification (Recommended for Approval by Committee)

This section contains the text of the Approved version of the modification proposal, if different from above

	As above

	(e) Details of Alternative proposal raised

If appropriate, a later version or a resubmitted Modification Proposal details should be entered here

	N/A


	(f) Dissenting or Other Opinions

This section contains a summary of any objections to the approved modification proposal/ if appropriate, or  feedback from the following: MO, TSO, Industry Expert or Consultant opinions

	N/A



	Section 3

Results of Modification Consultation

	Q.
	Consultation Question
	Yes 
	No 
	Neutral

	
	N/A
	
	
	


	Section 4

(a) Committee’s Final Recommendation to the Regulatory Authority

	On the basis of the above discussions, the Committee agreed a UNANIMOUS/MAJORITY Recommendation to the RA’s that this Proposed Modification SHOULD/ SHOULD NOT be made
On the basis of the Proposal which incorporates the ORIGINAL/REVISED wording as detailed in Section 2.


	(b) The Committee Recommends the following Implementation Approach and Timelines

	The modification should be implemented on a: Trading Day/ Settlement (calendar) Day basis

The Implementation Date of the Modification should be: 20th December 2007
Assuming the RA Decision is made on/before 20th December 2007
Or no earlier than: 12th December 2007
Or no later than: 20th December 2007

	(c) Proposed Modification Implementations Cost 

This section contains a summary of the cost associated with implementing the proposed modification.  

	Cost (€)
	Vendor 
	MO
	Total Cost (€)

	
	N/A
	
	

	(d) Proposed Modification Estimated Effort Time

This section contains details of the effort time required to design and develop the proposed modification.Include Detailed description of long it will take to perform each change

	Effort Time (man days)
(list each change below)
	Vendor 
	MO
	Total Effort Time

	Code Change
	N/A
	½ day
	½ day

	Please complete this form and return it to Secretariat by e-mail to Modifications@allislandmarket.com


� Note: These man days and costs may need to reflect a combination of Vendor costs and MO additional costs. Any further modifications to the outline rules may have an impact both on the estimated costs and the estimated implementation date of the change.
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