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	Section 1 

(a) Summary of Modification Committee Recommendations

	Mod_45_07  seeks to revise the following sections of the Code so that the central systems will use the remote end of the Interconnector as the connection point and that Interconnector losses will be incorporated into the relevant TLAF for power flows on the Interconnector : 

· Trading And Settlement Code Section 7

· Agreed Procedure 2 Section 2

· Table E.2
Recommendation Summary 
Having considered the Proposed Modification at the abovementioned Meeting, the Modification Committee recommends 

1. The Proposed Modification should be made

2. With Implementation date of November 1ST 2007


	(b)  Rationale behind Modification Committee Recommendations

	It has been identified that there is a gap between the MITS and central systems under the SEM in relation to the treatment of quantities on the Interconnector.  The issue is that central systems and the Code have been designed on the basis that Interconnector related quantities will be defined at the SEM end of the link, whereas MITS defines all quantities at the Scottish end and so aligns completely with the UK BETTA arrangements.  There is a difference between these quantities due to losses of around 2% on the link itself, with knock on consequences for the calculation and settlement of Interconnector quantities.

In the interim in order to avoid the need to change the IT systems and in an effort to continue to employ the currently used point for stating Interconnector quantities it is proposed that the central systems will use the remote end of the Interconnector as the connection point and that Interconnector losses will be incorporated into the relevant TLAF for power flows on the Interconnector. 

The proposal in summary defines the remote end of an Interconnector as the connection point to the SEM.  Interconnector losses are dealt with by incorporating these into the Transmission Loss Adjustment Factor for the Interconnector. Interconnector factors will be quoted for an Interconnector and not separately for each Interconnector Unit. The modification is proposed as an interim measure; however an enduring solution will have to be determined in conjunction with other Interconnector interim measures already included in section 7. 




	Section 2
(a) Summary of Impacted Parties
	Detail of impact

	Generators
	N
	

	Suppliers
	N
	

	TSO
	N
	

	MO
	Y
	Secretariat is required to implement this change in the Code

	PES
	N
	

	(b) Summary of Impacted Documents/Systems
	Detail of impact

	Code Provisions
	Y
	Trading And Settlement Code Section 7

 Agreed Procedure 2 Section 2

Table E.2



	Business Processes
	N
	

	Legal requirements
	N
	

	Grid Code
	N
	

	Other - Moyle
	Y
	If this modification is not implemented then the ability to deliver a properly functioning market for the Market Start Date would be threatened as some form of manual intervention would be required to work around the differences between the MITS and central systems.

	Systems
	N
	

	(c) Proposed Modification (Original Draft)
This section contains the text of the original draft of the modification proposal

	Additional paragraphs  to be inserted into TSC Section 7 “Interim Arrangements”, an additional paragraph to be appended to end of AP2 Section 2 “Descriptive Overview” and a change to Appendix E “Data Publication” Table E.2 as follows:

Paragraph

New Text
Italics show changes to TSC section paragraphs caused by the new section 7 text 

7.10A

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 4.41 shall be replaced with:

“4.41 At least four months before the start of each Year, each System Operator shall submit to the Regulatory Authorities a set of Transmission Loss Adjustment Factors for each Generator Unit (other than Demand Side Units and Interconnector units) that is Connected within its Jurisdiction and each Interconnector linked to that Jurisdiction, calculated in co-operation with the System Operator in the other Jurisdiction and in accordance with the statutory and Licence requirements pertaining within its Jurisdiction, for each Trading Period in the Year. Such Interconnector loss factors shall be applicable to each Interconnector Unit, Interconnector Error Unit and Reserve Capacity Unit registered to the relevant Interconnector.”
7.10B

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 4.41A shall be inserted after paragraph 4.41:

“4.41A The Transmission Loss Adjustment Factors for an Interconnector shall incorporate Transmission Losses incurred on the relevant Interconnector as estimated by the System Operator in consultation with the Interconnector Owner. The System Operator shall incorporate the estimated Transmission Losses incurred on the Interconnector into the Transmission Loss Adjustment Foactors having regard to its expectation of the pre-dominant direction of flow on the Interconnector in the relevant Trading Period.”
7.10C

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 4.42 shall be replaced with:

“4.42 At least two months before the start of each Year each System Operator shall provide to the Market Operator in accordance with Appendix K “Market Data Transactions” the System Parameters Data Transaction which shall comprise a complete set of Transmission Loss Adjustment Factors for each Generator Unit (other than Demand Side Units and Interconnector Units) Connected within its Jurisdiction, and each Interconnector linked to that Jurisdiction, for each Trading Period in that Year in accordance with those prepared and submitted to the Regulatory Authorities under paragraphs 4.41 and 4.41A.”

7.12A

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 5.36A shall be inserted after paragraph 5.36:

“5.36A All values that are expressed in MW, MW/min or MWh and which are not Loss-Adjusted in relation to an Interconnector, Interconnector Units, Interconnector Residual Capacity Units or Interconnector Error Units shall be applicable at the point of Connection.”
7.13A

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 5.41 shall be replaced with:

“5.41 Maximum Import Available Transfer Capacity shall relate to the physical capability of the Interconnector to deliver energy to the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”

7.13B

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 5.42 shall be replaced with:

“5.42 Maximum Export Available Transfer Capacity shall relate to the physical capability of the Interconnector to off-take energy from the point of Connection, and shall take account of any further restrictions placed by any relevant agreement or the provisions of any Licence in respect of the Interconnector, but shall not otherwise take account of any expected transmission constraints or other aspects of the operation of the Transmission System.”

7.14A

New paragraph

Until the date that is 12 months after the Market Start Date, paragraph 5.51 shall be replaced with:

“5.51 Before Gate Closure for each Trading Day, Interconnector Users shall submit Commercial Offer Data, applicable at the point of Connection, to the Market Operator for that Trading Day in respect of each of their Interconnector Units.”

7.26A

New paragraph

Until the date that is 12 months after the Market Start Date, Glossary definitions for Connected, Currency Zone, Transmission Connected and Transmission Losses, shall be replaced with:
 “Connected means where a Generator Unit or a constituent of a Supplier Unit as applicable is connected to a Transmission System or Distribution System respectively and “Connection” shall be construed accordingly.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Connected at the opposite end of the relevant Interconnector to the SEM, except where otherwise specified.”;
“Currency Zone means the Jurisdiction in which a Unit is Connected.  For the purpose of Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units only, the Jurisdiction is the SEM Jurisdiction to which the relevant Interconnector is linked.”;
 “Transmission Connected means directly connected electrically to the Transmission System.  Interconnector Units, Interconnector Residual Capacity Units and Interconnector Error Units are deemed to be Transmission Connected where the relevant Interconnector is connected to a Transmission System.”;

And
“Transmission Losses means losses that are incurred (or avoided) on the Transmission System (including the estimated losses on any Interconnector that is Connected to the Transmission System) as electricity is transported to (or from) the Trading Boundary from (or to) the relevant point of Connection to the Transmission System for the Generator Unit or Supplier Unit.”.

Agreed Procedure 2

New paragraph to be inserted at end of section 2

2.6 Point of application of values

All values which are expressed in MW, MW/min or MWh and which are not Loss-Adjusted in relation to an Interconnector, Interconnector Units, Interconnector Residual Capacity Units or Interconnector Error Units shall be applicable at the point of Connection.
Table E.2
At least two Months before start of Year, or within five Working Days of its receipt from the Regulatory Authorities, whichever later

Transmission Loss Adjustment Factors

TLAF

uh for Generator Units, lh for Interconnector


	(d) Proposed Modification (Recommended for Approval by Committee)

This section contains the text of the Approved version of the modification proposal, if different from above

	N/A


	(e) Details of Alternative proposal raised

If appropriate, a later version or a resubmitted Modification Proposal details should be entered here

	N/A


	(f) Dissenting or Other Opinions

This section contains a summary of any objections to the approved modification proposal/ if appropriate, or  feedback from the following: MO, TSO, Industry Expert or Consultant opinions

	The T&SC identifies the wrong end of the interconnector for losses. Mod to redirect the connection point of Moyle Interconnector to Scottish end to line up to BETTA. If not approved, losses are not apportioned correctly. There will be 2% losses at wrong end, MITS unable to accommodate this and therefore would be in breach of the Code. This Mod would have no system impact. 

This is a temporary Mod as it doesn’t deal with exports. Participants will be able to export but it is so infrequent that there will be a manual intervention.  Moyle are proposing to bring forward another mod to cover exports but some thought process is yet required.  The broader scope of this issue is to be identified within a year.


	Section 3

Results of Modification Consultation

	Q.
	Consultation Question
	Yes 
	No 
	Neutral

	
	N/A
	
	
	


	Section 4

(a) Committee’s Final Recommendation to the Regulatory Authority

	On the basis of the above discussions, the Committee agreed a UNANIMOUS/MAJORITY Recommendation to the RA’s that this Proposed Modification SHOULD/ SHOULD NOT be made
On the basis of the Proposal which incorporates the ORIGINAL/REVISED wording as detailed in Section 2.


	(b) The Committee Recommends the following Implementation Approach and Timelines

	The Implementation Date of the Proposal should be on: November 1ST 2007
Assuming the RA Decision is made on/before [DATE] N/A
Or no earlier than: [DATE] N/A
Or no later than: [DATE] N/A

	(c) Proposed Modification Implementations Cost 

This section contains a summary of the cost associated with implementing the proposed modification.  

	Cost (€)
	Vendor 
	SMO
	Total Cost (€)

	
	N/A
	
	

	(d) Proposed Modification Estimated Effort Time

This section contains details of the effort time required to design and develop the proposed modification.Include Detailed description of long it will take to perform each change

	Effort Time (man days)
(list each change below)
	Vendor 
	SMO
	Total Effort Time

	Update to Trading and Settlement Code
	
	½ day
	½ day

	Please complete this form and return it to Secretariat by e-mail to Modifications@allislandmarket.com


� Note: These man days and costs may need to reflect a combination of Vendor costs and SMO additional costs. Any further modifications to the outline rules may have an impact both on the estimated costs and the estimated implementation date of the change.
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