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1 UPDATES

1.1 SECRETARIAT UPDATE

Secretariat welcomed all to Capacity Market Workshop 36. It was advised that Capacity Market Code V11
has been published with 14 Modification Proposals included. It was noted that the date for Capacity Market
Modifications Workshop 37 in May could be rescheduled to Wednesday, 29" May and Participants would be
notified well in advance.

RA Update

RAs gave a presentation on all recently closed and open Modification Proposals. It was noted that there would
be decisions expected on CMC_20 23, CMC_21 23 and CMC_24 23 after Easter and CMC_22 23 was still
under consideration.

The RAs also advised that it remains their intention to publish a decision on Intermediate Length Contracts
in time for the T-4 2028/29 auction process. A decision is expected to go to the SEM Committee in April.

TSO UPDATE

TSO gave an overview of the 3 projects in progress.

Online Secondary  Implementation of CMC_11_21 and SOs are currently replanning work H2 FY23/24 H2 FY23/24
Trading Platform  CMC_09_22. Online submission of secondary based on the cancellation of T-3
trades and automation of validation auction.
processes. SOs are working with RAs on T-4
2028/2029 auction timetable.
SOs currently working with vendor to
ensure availability of resources on
both sides to work on development
projects
2 Online Online submission of Application for Advanced design stage H2 FY23/24 H2 FY23/24
Qualification Qualification and automation of Alternative
Platform Qualification Process. More user-friendly SOs are currently replanning work
application process, reduced need for PTs to based on the cancellation of T-3
submit forms, reduction in operational risk auction.
and delays in processing Applications for SOs are working with RAs on T-4
Qualification 2028/2029 auction timetable.
SOs currently working with vendor to
ensure availability of resources on
both sides to work on development
projects.
3 Post Auction Online Performance Security status. Online In planning TBC TBC
Process Implementation Progress Report submission.
Improvements Online submission of milestone verification

documents. Improved status tracking

It was advised that work is ongoing to re-plan the remainder of the year following the cancellation of the T-3
2027/28 Auction including engagement with the RAs on the timetable for the T-4 2028/29 Auction.


https://www.sem-o.com/events/capacity-market-modificat-54/RA-Update-CMC-Workshop-36-.pdf

2 NEW MODIFICATION PROPOSALS

CMC_02_24

DRAI delivered a presentation for this Modification Proposal noting that there was currently no differentiation
with respect to Performance Securities for 1 year and greater than 1 year Awarded New Capacity. It was
stated that this is a material barrier to entry for potential capacity. The Proposer stated that the Modification
would allow the RAs differentiate during the parameter setting process.

There were concerns from a number of Participants about decreasing Performance Securities for one cohort
and potentially increasing Performance Securities for another cohort. Assurance was given by the Proposer
that this proposal did not seek to increase Performance Securities. It was noted that the aim was to
differentiate between contract lengths.

A Participant queried if reduced Performance Securities cited by the Proposer for Great Britain for demand
response units are independent of contract length. The Proposer offered to confirm this.

Modification Status — Under Consultation

CMC_03_24

The Proposer delivered a presentation on the Modification Proposal.

The Proposer noted the similarity between this proposal and that submitted by Energia. The benefits to this
proposal were outlined.

The Proposer advised that their intention is that the modification would apply to all auctions subsequent to
the auctions covered by the interim indexation modification. Therefore the reference to Substantial Financial
Completion would be removed from an updated proposal.

The Proposer advised that a version 2 of the proposal would be submitted for the consultation.

The RAs advised that they may consider this Modification Proposal together with CMC_22_23.

Modification Status — Under Consultation

CMC_04_24

The Proposer delivered a presentation on this Modification Proposal, stating that it aligns with previous
extension Modification Proposals approved by the SEM Committee. A worked example was presented.

The Participants queried if there may be a simpler way to address NPV issues due to the potential complexity
and subjectivity with NPV assessments. The potential burden on the RAs was cited. An alternative approach
which would front load delayed capacity payments was discussed.

TSO noted they would need to assess the impact on processes and systems.

Modification Status — Under Consultation


https://www.sem-o.com/documents/market-modifications/CMC_02_24/CMC_02_24-Presentation.pdf
https://www.sem-o.com/documents/market-modifications/CMC_03_24/CMC_03_24-Presentation.pdf
https://www.sem-o.com/documents/market-modifications/CMC_04_24/CMC_04_24-Presentation.pdf

CMC_05_24

Proposer gave an overview of this Modification Proposal noting that it completed a section of the Code
(J.6.1.6) to recognise extensions granted under recent delay Modifications. This completes the legal drafting
published in December.

Modification Status — Under Consultation



3 AOB

Secretariat noted that Capacity Market Code Modifications Workshop 37 may be rescheduled to Wednesday,
29t May 2024.

3.1 NEXT STEPS

1. SOs to publish Workshop Report.
2. RAs to publish consultation timetable(s).
3. Proposer for CMC_03_24 (SSE) to submit a V2 prior to SEM Committee consultation.



APPENDIX 1 - PROGRAMME OF WORK AS DISCUSSED AT WORKSHOP 36

Status as of 21 March 2024

Modification Proposals ‘Under Consultation’ without System impacts

Title Sections Modified Decision Due
CMC_20_23 Amendment to Timing of Opt Out E 20 October 2023
Notifications ctober
CMC_21_23 Minimum Completion on Receipt "
of Interim Operational Notification C.GJ 20" October 2023
CMC_22_23 Indexation of Capacity Payment "
Price for Inflation F,O Glossary 20" October 2023
CMC_24_23 Revision of Exception Application "
Timelines J, AP3 & Glossary 26" February 2024

Modification Proposals ‘Under Consultation’ with System impacts
N/A N/A N/A

RA Decision ‘Further Work Required’

N/A N/A N/A

RA Decision Approved Modifications with System Impacts

Title Sections Modified Effective
M 22 T A | .
N _C_—O‘(_)— Secondary Trade Approva M.7, M.12 System update required
Notification
CMC_11_21 Extending Current ASTN Form M TBC - foIIowmg completion and analysis
of SOs impact assessment
RA Decision Approved Modifications with no System Impacts
N/A N/A N/A

RA Decision Rejected

CMC_12_23 Facilitation of Unit Specific Price
Caps for Existing Capacity in Excess of the F 11" December 2023
Auction Price Cap

Withdrawal Notifications

CMC_01_24 Amendment to criteria to

th
achieving Substantial Financial Milestone J 297 January 2024

Capacity Working Group 37 — 23 May 2024




